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Message Text 

CONFIDENTIAL 

PAGE 01 STATE 215587 
ORIGIN ARA-14 

INFO OCT-01 ISO-OO AID-05 SS-15 SP-02 EB-08 L-03 
INR-10 CIAE-00 DODE-OO NSCE-00 SSO-OO INRE-00 
TRSE-00 OMB -01 /059 R 

DRAFTED BY LAC/CAR:HBUCKLEY/MD 

APPROVED BY ARA:VPVAKY 

LAC/CAR:EMELAVEN 

DDA/LAC:ECOY 

LAC/DP:DERBE 

LAC/DR:MDBROWN 

ARA/CAR:ACHEWITT 

ARA/ECP:GLAMBERTY 

ARA/CAR:RWBECKHAM 

099087 242017Z/61 

O 242003Z AUG 78 
FM SECSTATE WASHDC 

TO AMEMBASSY SANTO DOMINGO IMMEDIATE 

CONFIDENTIAL STATE 215587 

FOR AMBASSADOR YOST FROM ASST. SECRETARY VARY 

E.O. 11652: GDS 


TAGS: 


SUBJECT: ECONOMIC SUPPORT FOR GUZMAN GOVERNMENT 
REF: (A) SANTO DOMINGO 4397; (B) SANTO DOMINGO 4396 

1 . WE HAVE NOW EXPLORED ALL MEANS OF ENABLING USAID TO 
SIGN HEALTH II WITH GODR PRIOR TO AUGUST 3 1 AND IT IS 
APPARENT THAT NO SUCH ACTION WILL BE POSSIBLE. THE COM- 
BINATION OF CONSTRAINTS IMPOSED BY THE CONGRESS. LACK OF 
AVAILABLE FUNDS AND GODR ARREARAGE PROBLEMS HOW OBLIGES 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 STATE 215587 

A.I.D. TO DEFER SIGNING OF THE LOAN, PROBABLY UNTIL OCTOBER. 
SHOULD THERE BE ANY POSSIBILITY OF EARLIER SIGNING, WE WILL 
IMMEDIATELY ADVISE. 

2. TO PROVIDE AN INDICATION OF OUR SUPPORT TO THE GUZMAN 
GOVERNMENT, AND IN LIGHT OF THE ABOVE, YOU ARE AUTHORIZED 
TO INFORM THE GOVERNMENT THAT THE LOAN HAS BEEN APPROVED 
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FOR NEGOTIATION AND THAT WE WOULD LIKE TO CARRY OUT DETAILED 
BILATERAL NEGOTIATIONS WITH A VIEW TO SIGNING IN OCTOBER 
AFTER NOTIFYING THE CONGRESS. IT WOULD ALSO BE APPROPRIATE 
TO MENTION THE PLANNED EDUCATION LOAN WHICH FALLS WITHIN 
THE PRIORITY TARGET AREAS CITED BY PRESIDENT GUZMAN IN HIS 
INAUGURATION SPEECH. SHOULD THE QUESTION OF PL-480 
TITLE I ARISE, YOU MAY INDICATE THAT THIS ISSUE IS CURRENTLY 

UNDER STUDY IN WASHINGTON BUT MUST BE RESOLVED IN CONTEXT 
OF WORLDWIDE DEMANDS (FYI: WE ARE PRESSING FOR SUBSTANTIAL 
TITLE I AND CCC PROGRAMS FOR FY 1979 BASED ON GODR 
REQUESTED LEVEL OF $42 MILLION. END FYI). CHRISTOPHER 


CONFIDENTIAL 


NNN 
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